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aif^jcRT 

^ t^ft, 24 2008 

K 136/2008-#RT ^5fT 

W.WT.ft. 878(3|).-^fa TRWR, Tfa? 1962 (1962 WT 52) ^ «TRT 25 ^ ~i‘i m (l ) 5TCIW Trfrof 

irctn ^ M brto tot #4>fed 3 srraror t, ^ wfcfl -m wt,_ 

^ (i) 1975 (1975 51) ^ Wt 

^ ^ #=r ’srfimrr v: 3 wfuid wr ^ aqiV^r f ; 

(ii) ^T^TT^ srfaPm w* 3 , w«t arrow srt 

fwi ^7 ^ TO fro w *} i 

2. 3TfVR^TT ^ tTF<! ft'HPdfeld TTrff ^ 3TOfa ^ ^ 3T«tf^ ; — 
v O.) TO fi» dffeiRia TO, fa&l TOR * ^ 3TTO 5 ^ faTOf ^ a^TR fprfa dc^Wtfl TOt ( qd<iMg4 l (l ztff ^ 
^T^^Tf^?T) ^"ft^T o4NR TOTfa^?IW ('q?T^r?W<^4* ^4 'SfwlfiSRT) 3T«7W wfclWT tcpcfi 7 ! (T^T^TfBn^^t 
^ 3 cfPrd Ra d ) 5RT 3TTf^7cT TOW ^T WTOf wt f^lfcT wft ^ TO (q<T^TOI<I ffoM ^ ^ ) TWfa ^ STRfr 

^5? Tff ftwft^"3^ * aftnfer to £, srt #t ufara nfr ^ 3 to wr arm aq^ira Iww w t 4* 
srpfwsnfoER froft ^ tot ^fwr 4 rt 3rfawrft srt ftwcH ^ writ i: 

4 TTJof pRTfa WTO Wt t JTJ w4 4 %q 3T-p?f 7j| 

(2) ^ % TWtR ^ 3fd% WteR ^ 3WT WRTOTOT Wd ^ TR^aff 3?fc frqfd ^ ^ 

^fcdRald) TJc^f w^m -^T W^tt, ^ TO WT ftTO #itj 

(4) ^ KRTT 3fo 314tddl^ ^ 3T^W W 3TlftTWR Wt ^ Wfrl ^RfR W #R 

TftW ^ Ml^ 4d T^‘ TW WW ^T ^PT 3T1^ ?RT ^TW ^ TTR TR TO$T WT W5 ^ 3^ mpRiR ^f 

^ ^ ^ ^ ^ ^ 8 ^n %fr aRto wRiftr # fs^ * % 5.1 

3T3RK ^if^T WmWT7t/^T TTlfilWRt ^ fTO iTO ^ f^rfcT WTO ^ TOt Tfr faq fiTRfeff^T ^ TO wf, ^W ?T^ 

^ ^^ 3refq- ___ 


q^rT to rrarar am«j?qr 100 qto tor * q*r a gr a*rar to fRr tom 3ft=r * ^ 

ottaraarSSfS! toto ,srcr ateito toiT aiar t, to toiajntaaT 

a i g-ft ^r artr to to £r aite ^r 12 tot ^r ator #> tor tea aaqrat t 'jfr * aiu-fl, ama.- 



^ ftp to to ^r ?to aMfte to tote qafttor to m arf^ra £ araar a?r 
m ^ * tor * 5** totoa * to tote war aam 5iw to torn torn tote *r 
tor t to » maw wtor toa % aaarr awrr 12 to * sir A *a ft >jfr * ararti 
sto ft? a?r <j5tor ara qq 3 ttotct tor fqqto afrr r^ afrr tot* 3^ am * ter ftor atar £ 
g^r qr Mnm aitote uraq ww w^^r^wr torf» a.^ Pd * 
taato £, tetea #5r ante, ar to rwaar nRr * to aaaraa totete ter a**te ^ tot 

to to #r arte * ate to * tor tetea £r onto i _ 

*F A te $ ftr to tetaa 5.10 * ftteSre to * aaarr 

tolteSra 3 torT * to arwa (tor aiar £ ar ftor rarer sdf?r * to 5.1 3 qtoto ^ 
toito? 5 ^ * to, to rfr tom ft, area tor sum *. to (ton amaar tote/ toteir * 
5TOT ftoftre areter araqrarerarTwreSete* sw tester 
m w torf^r area ai?te totete/etea totote sm w mtom ato aater * tom 

©tor « mtoi to to t t* w w ait toto* 
arefte <jtom aia*rSi3toartware50 mm *3™* 
=# to 3lfc to atto % to rite ate toiafr *«pr to* *a 3tor tor * ato^r to . 
qqjg tor ftftire tom to * tote amaar to ^toff ton * to aa ator tomf 5irr aojr 


tor 3TT F^TT; . ^ v 

( 5 ) ^ 9b afir aitom to qto ^ MH afttom, 1975 (1975 *r 51) * to 3 » ato r 

3 CTton alcritor ^^toi^sF^rerar^^r^^^^ 

?m A ato *F* ^ ^ :fi31Dl;, ^ toato 3 qcrrto^*?F^^ :H3,ft,TOT33,s 
grar 51 ^ to?ir amr m$ 3 totor ^ asr tot q* «ate tdl? *r tor *rar * ^ 

(6) 3F qiir jqrR to aw ai^a fttoc rrator qiRJqqr aifr to am #r arte tT arte ®aiq; 

tote *toto^torwtoq^atato^toT3fr apw tor gar ai^a w 3a tor 
tew aw aaara to teaw tor ^ ama w 3a tor *w* ama townarc w » 
4 «r 4 tota inwiar qrr qftto »#f atoa'ato teja qaart to to tor tore 
toqr * tofcr qiwraT T^to te % toto aamr qtr aft ^r af to 3,3 

toqr #r amte ^cteto^torstorqraqq, mtofto aato ^ a * af <»?».*"» 
qq 3 gagto wkJHiM^warqi ftoqq ^ awna f ar tom arwrar ^r ^ a tora? 
ma qq qm tom arwrar * & ara * toto #r aite * 15 nteia sito saia «r m toa 
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d^Td gftdT; 

(7) sift yrftmft OTfr (3) # fe ffifij re: fasfcr «tt3jHr dr arafa dr arrtfr araftr (3) d 
feldft^ fddcr graH T ^r 75% srr 3dd aifagr ffr gRcfr 3ddr ?W fdsfcr ^ttwtctt diy> £r 
3TTWfr 3SflSf dldT oHWTT % 3dd dTft fadd ^Tt^TcTTt 

(8) 2IF Id aiRllfad, ddfelcT SIT fddfdcT dTd dldMl dcff 3ROT d 4»R«J^ ^T yftdT d WWlFft 

fdrr and ? aftr 3rfd*iftdi end ^mr-l^rfcr Wftg 3c^rrer *pg» 3d an^r sir wpisw 3cdig ?j?*f 
3TTfTd $ «3Tfr d diRSld SIT dftdtf d did d fld*ITqd aftC 3dsf[d dr SRd WT 

ansiicr ftr t$ dr critter d tsf did d sterc sit Mt g?it df arafa d dtcR dt 33rr 

dtdT *]?**» a^m^cT SIT SFTSPT) dtdT 3TT^tT a^TlcT dt, SRgd fdsiT ofTrTT t> 

^Tcf qnsff % 3nsn?r d dTdd d, rwr wm ansncT dr drift* cfW ^tf ate ysdcr 

o J 

gRdr ffarr i 

3nd sif £ fd gfe yTftm< end d?£fsr 3cdrer stfsf d y^fd $ sir 3F drf dgr y^id 
g*d 3Tpir $, eft sf fddr *jt££ fo fl fisR frt 3nfr d+*iiw<H 3ttr ysfar yy 3^r wm sr^pr 

3R ^dT ft 

«TCTcf ffe fdsficT oftd d f^TeT MT F^d d feTtr d<?r Id 5Rd mdT atalfibuifar 3yT^d, 
d?£ftT 3dTT^ mm dFIsrar 3TO^T, diF^T 3cTO 3TFF dT SlfdT iRd |TT ffe fdsjfa did d 
aizd Moftdid did dr d ;st d^dr $, 4 ? i i f^iT? i ?d d anftd fd Mr de rf d^d vtftmr qrfr 
d^r fcpif 

(9) sif fd 3TTsnd attr i^sfrd ajmf, d l H4> i di , dtfrid, dSTgodr , d> i <fidis r, d^rr, dddtr, dsMm , 
d=^, ?Frar ^r, mkicTim , fayracr, f^^r.^tdrttd, tSr?mntrcddd f s^or, 35 m, duim^dd, 3to, 
^T(^t dTddSR dt^d), <HH^H4»I, q^«i<R, MdR, dl^dTT aftT gf^dl (dTd^ldr WdTF $fwWi 
^ yftdr) d dd^r w^ddiFt ^ dit^id ^r 3TOdr ar^dcrraisr ^dodr, dg^^r, 353 =^, dtd^idi, 

f^r, trnwK, orswr, ^r, ted, t^ggdd, gnrofr, ^Tsm, dtfdd dddRfr(awddr), 
rt<a«fldf (3TSft^fT), Slddl (sflcfl) d td^ft tdRldRcdd d dl^dd ^T 3l*l«3l 3lW<i, 

drsr^r, fe#, q^lOTT^, spiFi^r, sgr, dw, dTd^r, gsidy, dtoRi, TfRigrarer, didyr, 

fad*m (^hr),ddr, f^R, gRrofr, dif^mr, *w(3»ftd i d) , tc^r (w), g^Fr, ^tdcrraig 
(giFiRgifr 3frr «Mi^giFi),gg5r (afl^iNidO.aRiMiiff (3mrafor) d^d, hihh^, W^im, dter t 

ar?d?rraK, f^raiFt, d^rf, ffcdsiFi, sr^T, F^ftd, differ, 3rcqr(td gMt), 

(aisjddT), ?FdT, f^RTd, W^r, ddmd. d^tey, ^jrargr, street, d^rdlftd, dscfr, ddft, dam, 
djfr&M (foioiT rradr) ^fidr (fMd yte sr 3iWi^F qrd), «inw attr pdfr (^mr anfoRngig) d 
fd# afr f=^ dtdr fed d dftsid d amr <wiuid, femraisr, ^dtd, sfRrad, 5fter«agr(dt4d), 
^rdd, dFrddT , ^qrddoT dr , aRRHdr, ddrrafer, ardddr dr g^ff, amtt ^fe, feMr, 
gffengRTT 3ftr wdtrr f^?rd fddr d cfe g^dd d ditdd ^ awgr anf?fe» oftd, 

3rf^rad ( 2005 (2005 3>T 28) d 3Td3td aifeRjfeTd fd# fe?H 3TT^ dtd d dTtdd fevUT oTfdT 

t\ ... : ~T-.. 

sjf yratiTd $ fd ^fTdr arr^d fe^fe arfed skt 3mgr dTMf^rgr dtfed ot afrr 3dd mu 
smr ?Tc# d a^itd fe^ft aw d^t imtm, fedWMcd<H , f^ tM 3wgr ?fe g^^d 

d^R d dtt^id ^r ansnH afR Wr dr aiddfcT uot ?r d^ f i 

(10) 3q^cr (4) # jr* tfr airiR^ ^r, dFf diFtfefsr u i fayrfr aumr ^fisr snftmtr fd?fr ifr 
seffer d fenr Edfer g>d ^ araftr g?i^r awgr sfr gd dr argftr cr> fSfjfe ^stht dr ^jjr gR^r dr fd 
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3Rgf PtoT # qTJft PaPa #7 PC 3TPq>cOT P^icl ^TcTT #7 L| * tJ UfcUTa 
cRt, arcrffer ggp s£r artier sot q*ar $\to Ptor torr # 3qa toE ot A araP 3raar fa 

3fgp ^fta=rr ?Tc^T $7 S^ra^'cT 3RraT ^ff^TT 9T?a7 #7 ; EFHT°F 3TT^cT, totf *»dHT FX, to «KLi<4iMiq» 
faaT 3TT TT^rfr 

^F mr $ fa *P ( 4 ) $7 ^ to # sPsf&a tor % tor 4 PaXa torr 
fa araP sto # araap to tot 

zfF sir qrroia §■ % afa vjiPchr to P^in fcrar ^ f*r to far aq to #7 arfaa # fcr 
?n^7 cR maP'toaf^ to f^lX^qiPto to ET 

rfrh ^tett |r eft toa yiP*P to frm # fa araP qft ^ afhr to 3 etP cra> ^t *mu fri 
ZTF yic^T R £ fa Pto ^RETT 3T3P 8 to/12 to, to «Hl<Hdl FX, # 7JH ^dl 3T3P 
^cT 12 to £ arfto to «jgff RTTRtr | 

3. RFT 33H RR°ft faPfto HR ^twt 3RraT FfcPld ^ X^T 3^4<jaa qP to f P 3^T 
g?r 3to 3TR7TcT qr ?tc^ ^7 sretir #r PP £ to to ^7 to Pto 3TNftofr grcrar qaPto 

j o 

to - ar Trrar $i 

3F t fa MdP^p $7 OTR tor SE^E 34lfW' 3M TfFHlR7 3HW, toT $pq>, to 

j JO 

rtrcR fX, ^r to^: #7 Pq ara #r 3nara far an RTa $7 *q # qF^rra toX t\ 

FEto^T- artojxRr % toa #7 Pq- 

{ 1 } ' +K^Midid htet ■ ^tt g^x 3 T?X |r afr tor wtr to $7 to 9.12 # tor trtt ^i 

(2) TTWTR3T to qctfHT (^ft TT^T ^T) 5F7f 3T^ ^ to q^lcfT RX toTH 3?W to 9IFT ^X 3T W fr 

arw ft afr ^tr gRr to yenerr % ^r # yTft^rr w ytoto ^1 
{ 3 ) • Pto torf- 

(i) q7T to §- 3TRRTSF7 RT RRTT t 3TFT 3‘rMl1^d/3rMI<i«H ^7 to ROT W ^ 37^^ ^7 Ffeto 

^ antod chiOTdidrd 37 tr % 3tox?r ot ^x ?if to qr torn toRr toer ^ araf^r qfa qTtf 
?X, ton ot Pto torr arto % 3to?r to 3Rto % to fato to Rtoto to # arRHciqr 
OT tot Pto % tofr eht % toi tor 3to?r to atot #7 to toa 3 to ^ Pto 
Psrot qr toto atoa to 1 

rf qratira $■ fa Pto torr #7 qgiR qtoa Mr. ^ i ^ i d^ 3 m f 3X yiP^u to ?iq 
5R3toX/ qtor tor to aanfar aw rtr amr ygia ^r af to ^7 Pto ot aXX qrr tto orr 
^tht q^g F*r to #7 3Rto fa ttfr amat ^ torf arPtoa Pto torr fato eXP to A 
3iFnH37 artraT 3 to aq OTPr/toto tor to qRa ator Pto % araraT to 1 

.__.. rf 3fr qratrre fa Ftotor, fFOT, tofr, to, to, qg^-sfTFqT, q^i qma, 

qratoX, RoRqrOT, to-ffa, to q^R to to-3?qOT t toto rtr % Ptor % atoP 
3TRrraq7 ot Pto qrr 3fPcr r?r qaw tott arttto to to 1 

3jf sXr Micitiid ^ fa 3EPa _ 3TrqiPa~3iX5n^X _ q?r ^sst^qa arafax auqici ^r PP 

qfg to # 3 rto #7 pq apfe qto # artocr to to. ^ a r to ^X §fr to to Ptor ^er 

t^X qa # af fXi ator, qTRMRTaa ara sft Ptor torr to ^ ^ anaTa #r PP ^X 
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qfq’ 33f $> 315? afrMr M l ffrfr Tft 3ft? AbMit Mr MSb 3BH5 1TBF wiRl«W$t 3»t gs ^ 

^j-hM #> ifr^r 3 tbRb 3M #r anjBfct tr*fr fv 

^ aft nraBR t fa yi# w tr an? amr Mfa 31.3.08 bv £f ^t *r 3># aiftRjftd 
&tt 3?r fa? m Mb 3?t Mb * 3 ftBB?m Mftd b# * f*re Mr Bff btcrt i 

^ aft yratjR £ fa $?r btb Mr nrM b hbru sftf^ S> 3H4i4 3faaict4d yw,< ^ 
oTTST foJTT W 3*t Mr ^BcTT ^tT 3>?£ M Mr BURT I 

afr yiTOM fc % %sb ^ ¥$rM Mfr tr.M Mib 3>t Mr cRbt 3fr *pr ^ Mr 
M ciiw^ii Mr r ^ ^fr tff oft mMr? b. aft? fctf*t 35 3 f&bt tfRi i 

bf aft ui^UM t fa ?b 3 d^jtRT % aicnftcT orrtr yiMwr? 3w^n sfWcM Mr 35 hR+cH 
3^ t 4t 3t 3t qiiW #» aicM 3w Mb tBBiaft ^rr 3?rB % but Bff Mr 53iwi 
(ii) 3 * 3 !?bM Mb sfftrr tjrr Mr btot 3fcr Mb mfar 3fr 3nBFft £ Wl7 B5t * ^b 

fa?TT BTTTBT I BBlFT Pl^BfaRfR ?Mf; ^ aM^ 3>t 1MB tBBT *jtt ^Mt Mr3R5BT: 

(35) BB Mb BIBB: 

(1) 3iM mtoilt mM a nTOEFBi w ?j?35 b*b arrafB #rt MraiM ste B3tr 
# bib # anjfcf; 

(2) P^d fi ^rrH *jMt amr #?tcroT Mf'amr fcfa^Mrr £<*rMoft Mf 3mr 

3TBt-£3Bl <hI off qi4>T 3>t -BIB ^r ail^jlct; 

(3) anM M Mr (uh^^r 3r t * % tb ^ 3Mb), Mr mm (t?B^R^nB t?b aft unr % 
4 afr^r&rl), 5BT 3JBtf*$W srfcTzW ^tc¥T (UdWtllci # 4T BT il^wRJn) % 3TB^B 

a^Mf^B qgqg f tar 3mr tjoHMaM ot 3B wolM/3*l3l # ^rfMaft 3 t^btt Mr 

qtftB 3MoR13ft 3>T BTB # 3TI^, f^l3> 5R# Bc3T 3?t Wf*tB M Ml Mqi 

7jB3i3R 3* mtiR anM M Mr, Mr bbbb 5tb an^ ^fr * % afB^B ar^M 
3mr u^tM/3M 5 Rt 3b u^MtoM sfir yMnaff % aRBR Mr mR^oi^ij# It 

foTCT BTB 3lk 3H<Hh<1 (5BB ^3# # Q3»Biq ^T aiFjJ^ BBT 3?^ BBRT aftMT M*T 

3rM ) 1^ci BIB M tMft (^ ^T 4t) ^Rrfr % 3TmR 3? 3IPTM 3B ^iMr Mr B3T 

BTBT 

(4) Mfr aft ^?fr qfrte amr ztw * fat? bib # anklet foM B3B * Mi mm 3dtRj^BT 
5 rt apr Mr *j?3t 3t M btb % arraiB ^r ai^Btct 55R 3BBr t 3^r 3^^ tft it nMrr ^ 

3ld4c1 #r ollcTl 

(5) ant ^t * 5tMr aiB% 3^ (4) ^ ^itM Bff #t Bt 3# nttfenatf aflr ft#M 3Jt 

bib # anklet: s . ; 

(6) ant ^t #> nlct^B nMRt «fiMt ^ Bitw $■ hjJ^jk 3at nMoRraft 3it bib # an^j?t; 
(B) fcM ^r 3»t anf €t ir-i Bejt # amjfct ^ ftr btb Itolt MtBB Bwft gsr % zq&f <t; 

(b) anBiBt qWr Bpr 4 yRr BBc€t ajBdw ^ a^Btiw bbt Mb ^ wb 
M?tr M(Bb; 3ttr . c , v / 

(ti) Mrfr ^bt3r tm #7 amR 9 ^ Trai^t ^ ^ M^RPr i 

(3) “ Mb £BNR strfeT 35 3T*t $ BBB-BBB 3T BBT BlftM 8BTB 4H4»K #T 3lfMB TT5 3E#R 
mm # 3iMjprr b. 1/2008, Mi3r ii aM, 2008 % bRtt « 3n M Mb ^btot sM 2004- 

2009; ’ : ..; .;,;.r^ ., ^ /5 ' : ; ,:. s ' . / ;, .f : .V'. 

(4) “ bi^IHr miMO 3wwr 35 jNt^ t Mb mwe (Mr xrt Mrbb) 

H ft ftM, 1992 (1992 35 22) ^ BR 6 IM^T B^nw 3TOTJT 33rT 

jtet ^7 aMr BtfSB amr bMit 55r bt^#M3b^ m % t ; 

Geol ^i/cs-jt 
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(5) “ 37 qrs*" SBT <tfr 3 ^ t 3PW sp* aiftfippr. 1944(1944 w i) * srcr (2) * as 

(tT) A MR^tT ^cT ftRT 7RT < v 

(6) icy gcff gic^r (ft $ j) $ Wfer # ^ * t^r sror <tt armite 1000 

3OTT % 3=TTor oFT 3cHK°T 3ToTT xral^cT I 


^jfr 

ZffiT f^T°T 



1 4>KMHIflc T ^FfToT icHldR 3r c TT^r 3^T iWW % «hK«wi-id' W 

2 . airara* srcr 4TO3MW hih * w * u*rrt *V***«*<*» 


5Tfe 3T3R (tffrfD +K«MPlcT W ^ 

3 . t^t arrmfcTcT, aw icMifer +K^wiJid ?tth ^ ^ ^ A ^TRrf^cT 3m 

3 T^H 3RTT.1 2 A RPfe 5TTH ^ ^ ^ 

4 . fTT fSW 3 Rfcl 3fNnfcfcT g^TR ^ 3frC WtRfT * fett ^ 


[m A. 605 / 18 / 2008 ~^fr£] 
n^.m. -rHi, 3t^t 

MINISTRY OF FINANCE 
(Department of Revenue) 

NOTIFICATION 

New Delhi, the 24thDecember, 2008 

No. 136/2008-CUSTOMS 

G.S.R. 878 (E)— In exercise of the powers conferred by sub-section (1) of section 25 of 
the Customs Act, 1962 (52 of 1962), the Central Government, being satisfied that it is 
necessary in the public interest so to do, hereby exempts goods specified in the Table 
annexed hereto, from,- 

(i) so much of the duty of customs leviable thereon which is specified in the First Schedule to 
the Customs Tariff Act, 1975 (51 of 1975) as is in excess of the amount calculated at the 
rate of three percent ad-valorem, and 

(ii) the whole of the additional duty leviable thereon under section 3 of the said Customs Tanff 
Act, when specifically claimed by the importer. 

* 2. The exemption under this notification shall be subject to the following conditions, namely 

'1) that the goods imported are covered by a valid licence or valid authorization issued 
under the Export Promotion Capital Goods (hereinafter referred to as EPCG) Scheme to 
Common Service Providers(hereinafter referred to as CSP) designated by the Director 
General Of Foreign Trade (hereinafter referred to as DGFT) or Department of 
Commerce(hereinafter referred to as DOC) in Towns Of Export Excellence (hereinafter 
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referred to as TEE) in terms of Chapter 5 of the Foreign Trade Policy permitting import 
of'goods at the rate of three percent duly and the said licence or authorization is 
produced for debit by the proper officer of customs at the time of clearance : 

Provided that for import of spare parts specified at Sr.No.4 of the Table 
annexed, the validity period of the licence or authorization shall be deemed to be the 
period permitted for fulfilment Of the export obligation in foil. 

(2) that the authorization issued under the scheme shaH have the details of the users of 
the said capital goods and the quantum of the Export Obligation(here»nafter referred to 
as EO) which each user would fulfil. 

(3) that the goods imported shall not be disposed of or transferred by sale or lease or 
any other manner tiU export obligation is completed; 

(4) that the Common Service provider and each of the specific users shall execute a 
bond in such form and for such sum as may be specified by the Deputy Commissioner 
of Customs or Assistant Commissioner of Customs and a bank guarantee equivalent to 
their portion of duty foregone-in terms of export obligation apportioned in the 
authorization binding themselves to fulfil export obligation on Freight On Board(FOB) 
basis equivalent to eight times the duty saved on the goods imported as may be 
specified on the licence of authorization, or for such higher sum as may be fixed or 

endorsed by the Licensing Authority or Regional Authority in terms of Para 5.10 of the 
Handbook of Procedures Vol I, within a period of eight years from the date of issue of 
licence or authorization, in the following proportions, namely 

S.No. Period from the date of licence Proportion of total export 

obligation 


(1) (2) (3) 


1. Block of 1 st to 6 th year 50% 

2. Block of 7 th to 8th year_50% 


Provided that where the duty saved is not less than rupees one hundred crores, or 
where the licence or authorization is issued to units in the agri export zone as may be 
notified by the Licensing Authority or Regional Authority, the export obligation shall be 
fulfilled within a period of twelve years from the date of issue of licence in the following 
proportions, namely > 

S.No Period from the date of licence Proportion of total export 

obligation 

(1) (2) ' (3) 


Block of 1“*,to IQ* 1 years 50% 

Block of 11 m t012* year 50% 


1 . 

2. 



8 THE GAZETTE OF INDIA: EXTRAORDINARY [Parj II— Sec. 3(i)l 

Provided further that where a sick unit is notified by the Board for industrial and 
Financial Reconstruction or where a rehabilitation scheme is announced by the 
concerned State Government in respect of sick unit for its revival, the export obligation 
may be fulfilled within the time period allowed as per the rehabilitation package or 
twelve years whichever is lower: 

Provided also that where the capital goods are imported by agro units and units in 
tiny and cottage sector, the export obligation shall be fixed equivalent to six times the 
duty saved on the goods imported as may be specified on the licence, or for such higher 
sum as may be fixed by the licensing authority, and the export obligation shall be 
discharged within a period of twelve years from the date of issue of the licence or 
authorization : 

Provided also that where the capital goods are imported for technological up 
gradation as per conditions specified in Para 5.10 of the Foreign Trade Policy or by 
small scale industry units as defined in paragraph 5.1 of the Foreign Trade Policy, as 
the case may be, the export obligation shall be fixed equivalent to six times the duty 
saved on the goods imported as may be specified on the licence or authorization, or for 
such higher sum as may be fixed by the Licensing Authority or Regional Authority, 
within a period of eight years from the date of issue of licence subject to the further 
condition that in the case of Small Scale Industry units the landed OIF value of such 
imported capital goods under the scheme shall not exceed rupees fifty lakhs and total 
investment in plant and machinery after such imports shall not exceed the Small Scale 
Industry limit: 

Provided also that export obligation of a particular block may be set off against the 
excess exports made in the said preceding block(s); 

(5) that if the Authorization Holder does not claim exemption from the additional duty 
leviable under section 3 of the Customs Tariff Act, 1975, the additional duty so paid by 
him shall not be taken for computation of the net duty saved for the purpose of fixation 
of export obligation provided the Cenvat credit of additional duty paid has not been 
taken; 

(6) that the Authorization Holder and the other specific users produce within thirty days 
from the expiry of each block from the date of issue of authorization or within such 
extended period as the Deputy Commissioner of Customs or Assistant Commissioner of 
Customs may allow, evidence to the satisfaction of the Deputy Commissioner of 
Customs or Assistant Commissioner of Customs showing the extent of export obligation 
fulfilled, and where the export obligation of any particular block is not fulfilled in terms of 
the preceding condition, the Authorization Holder shall within three months from the 
expiry of the said block pay duties of customs of an amount equal to that portion of 
duties leviable on the goods, but for the exemption contained herein which bears the 
same proportion as the unfulfilled portion of the export obligation bears to the total 
export obligation together with interest at the rate of 15% per annum from the date of 
clearance of the goods; 

(7) where the Authorization Holder fulfils 75% or more of the export obligation as 
specified in condition (3) within half of the period specified for export obligation as 
mentioned in condition (3), his balance export obligation shall be condoned and he or 
they as the case may be shall be treated to have fulfilled the entire export obligation; 
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(10) notwithstanding anything contained in condition (4) above, where the 
Licensing Authority or Regional Authority grants extension of block-wise period for any 
blocks(s) or overall period of fulfilment of Export Obligation up to a period of two years 
or regularization of shortfall in Export Obligation, not exceeding five percent of such 
export obligation, the said block-wise period or overall period of Export Obligation shall 
be extended or condoned by the Deputy Commissioner of Customs or Assistant 
Commissioner of Customs, as the case may be : 

Provided that in respect of sick units referred to in the second proviso to condition 
(4) extension of overall period of Export Obligation shall not be allowed; 

Provided further that the Regional Authority may grant further extension in the 
overall period of Export Obligation up to a further period of two years if the authorization 
holder pays 50% of duty payable in proportionate to the unfulfilled portion of Export 
Obligation to the Customs Authority and agrees to fulfil other conditions as may be 
specified by the Regional Authority for this purpose; 

Provided further that the Export Obligation period shall not be extended beyond 12 

years including the original Export Obligation period of 8 years /12 years as the case 
may be. 

3. Where the goods specified in the said Table are found defective or unfit for use the 
said goods may be re-exported back to the foreign supplier within three years from the date 
of payment of duty on the importation thereof: 

Provided that at the time of re-export, the goods are identified to the satisfaction of the 
Deputy Commissioner of Customs or Assistant Commissioner of Customs, as the case may 
be, as the goods which were imported. 

Explanation - For the purpose of this notification,- 

1. “Capital goods” has the same meaning as assigned to it in Paragraph of 9.12 of the 
Foreign Trade Policy; 

2. Common Service Provider (CSP) means a service provider who is designated or certified 
as a common service provider by the DGFT or DOC in a town of Export Excellence 

3 “Export Obligation ”, - 

(i) means obligation on the importer to export to a place outside India, goods manufactured 
or capable of being manufactured or services rendered by the use of capital goods imported 
in terms of this notification and it shall be over and above the average level of exports 
achieved by the importer in the preceding three licensing years for the same and similar 
products within the overall export obligation period including the extended period, if any and 
such average shall be the arithmetic mean of export performance in the last three years for 
the same and similar products: 

Provided that upto 50% of the export obligation may also be fulfilled by export of other 
good(s) manufactured or service(s) provided by the importer or his group company or 
managed hotel, which has the EPCG authorization subject to the condition that in such 
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cases, additional export obligation imposed shall be over and above the average exports 
achieved by the importer or his group company or managed hotel in preceding three years 

for both the original and the substitute product(s) / service(s): ' 

/ 

Provided further that in case of export of goods relating to handicraft, handlooms, 
cottage, tiny sector, agriculture, aqua-culture, animai husbandry, floriculture, horticulture, 
pisciculture, viticulture, poultry and sericulture, the importer shall not be required to maintain 
the average level of exports : 

Provided also that the goods, excepting tools, imported under this notification by the 
aforesaid sectors, shall not be allowed to be transferred for a period of five years from the 
date of imports even in cases where export obligation has been fulfilled. Transfer of capital 
goods would, however, be permitted within the group companies, after fulfilment of export 
obligation but before five years from the date of imports, under intimation to Regional 
Authority and jurisdictional Central Excise Authority: 

Provided also that exports made to former USSR, or to such countries as notified by 
Director General of Foreign Trade as on 31.3.08, shall not be counted for fixing the average 
level of exports: ' 

Provided also that the goods on which benefits of reward schemes under Chapter 3 of 
the Foreign Trade Policy are taken shall not be counted towards the fulfilment of the export 
obligation: 

Provided also that exports against only such shipping bills which mention the number and 
date of the EPCG authorization shall be counted for the discharge of thq export Obligation- 

Provided also that exports counted against the authorization Issued under this ffotiffcatipn 
shall not be counted towards fulfilment of other specific Export Obligations against other 
EPCG authorizations; 

(ii) shall be fulfilled through physical exports arid the export proceeds shall be realized in 
freely convertible currency. However the following categories of supplies, shall also be 
counted towards fulfilment of export obligation: 

(a) deemed exports, namely: 

(1) supply of goods against Advance Authorization or Advance Authorization for 
Annual Requirement or Duty Free Import Authorization; 

(2) supply of goods to Export Oriented Units or Software Technology Paries or 
Electronics Hardware Technology Parks or Bio-Technology Parks; 

(3) supply of goods to projects financed by multilateral qr bilateral agencies or Funds 
as notified by Department of Economic Affairs (hereinafter referred to as DEA), 
Ministry of Finance (hereinafter referred to as MOF) under International Competitive 
Bidding (hereinafter referred to as 1CB) in accordance with procedures of those 
agencies or Funds, where legal agreements provide for tender evaluation without 
including customs duty; supply and installation of goods and equipments (single 
responsibility of turnkey contracts) to projects financed by multilateral or bilateral 
agencies or Funds as notified by DEA, MOF under ICB, in accordance with 
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procedures of those agencies/Funds, where bids may have been invited and 
evaluated on the basis of Delivery Duty Paid (DDP) prices for goods manufactured 
abroad; 

(4) supply of goods to any project or purpose in respect of which the Ministry of 
Finance, by a notification, permits import of such goods at zero customs duty and the 
supply is made under ICB procedure; 

(5) supply of goods to power projects and refineries not covered in (4) above under 
ICB procedure; 

(6) Supply of goods to nuclear power projects through competitive bidding as opposed 
to ICB; 

(b) Supply of ITA-1 items to Domestic Tariff Area, provided realization is in free foreign 
exchange; 

(c) Royalty payments received in freely convertible currency and foreign exchange received 
for Research and Development(R&D) services; and 

(d) Payments received in rupee terms for port handling services in terms of Chapter 9 of the 
Foreign Trade Policy. 

(3) “Foreign Trade Policy” means the Foreign Trade Policy 2004-2009 published vide 
notification of the Government of India in the Ministry of Commerce and Industry, No. 1/2008 
dated the 11 th April, 2008 as amended from time to time; 

(4) “Licensing Authority or Regional Authority” means the Director General of Foreign 
Trade appointed under section 6 of the Foreign Trade (Development and Regulation) Act, 
1»^ (22 of 1992) or an officer authorized by him to grant a licence or authorization under the 
said Act; 

(5) “Manufacture” has the same meaning as defined in clause (f) of section 2 of the 
Central Excise Act, 1944 (1 of 1944). 

(6) “Towns of Export Excellence(TEE)” means a selected town producing goods of Rs.1000 
Crores or more based on potential for growth in exports. However for TEE in Handloom, 
Handicraft, Agriculture and fisheries sector the threshold limit would be Rs.250 Crores. 

Table 


SI.No. 

Description of goods 

(D 

_in_ 

1 

Capital goods for pre-production, production and post production including 
second hand capital goods. 

2 

Capital goods in Semi Knocked Down (SKD) / Completely Knocked Down 
(CKD) conditions to be assembled into capital goods by the importer. 

3 

Spare parts of goods specified at Serial Nos.1 and 2 as actually imported 
and required for maintenance of capital goods so imported, assembled, 
or manufactured. 

4 

Spare parts for the existing plant and machinery imported under this scheme. 


[F. No. 605/18/2008-DBK] 
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